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B. ACCOUNTANT IDENTIFICATION

INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in this Report*
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0 Accountant not resident in United States or any of its possessions.

FOR OFFICIAL USE ONLY

*Claims for exemption from the requirement that the annual report be covered by the opinion of an independent public accountant

must be supported by a statement of facts and circumstances relied on as the basis for the exemption.

Potential persons who are to respond to the collection of
information contained in this form are not re% uired to respond
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OATH OR AFFIRMATION
I, \Tﬁ'MC—:S é;wt“)i_z , swear (or affi

my knowledge and belief the accompanying financial statement and supporting schedules pertainin
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rm) that, to the best of
g to the firm of
, as

of 2124 3o ~,20_ 0 &, are true and correct. 1 furthe

r swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account

classified solely as that of a customer, except as follows:
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Signature
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Title

% w STEPHEN MALLOY
Notary Public / Notary Public, State Of New York

Thigsreport ** contains (check all applicable boxes): Qua|iﬁ::joi'no\}vvﬂétigzgtge?County

(a) Facing Page. ission Expi 12/31/22
d (b) Statement of Financial Condition. My Commission Expires

O () Statement of Income (Loss).

0O (d) Statement of Changes in Financial Condition.

(e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’ Capital.
(fH) Statement of Changes in Liabilities Subordinated to Claims of Creditors,

(g) Computation of Net Capital.

(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

(i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition wi

consolidation.
(1) An Oath or Affirmation,
{m) A copy of the SIPC Supplemental Report.

000 O oOoooog

() A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.
th respect to methods of

(n) Areportdescribing any material inadequacies found to exist or found to have existed since the date of the previous audit.

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).




MICHAEL S. SETTLER, C.P.A., P.C.

Certified Public Accountants

PO BOX 307

PLEASANTVILLE, NY 10570
PHONE: 914- 769-7650 EXT.2 #

FAX: 914-769-0621

EMAIL: SETT2@AQL.COM

Michael S. Settler, CPA
Steven R. Bortniker, CPA
Ed Zajaczkowski, CPA
Addy Silvestri

Marie Wayne

Gerbro Securities, Inc.

We have audited the accompanying consolidated statement of financial
condition of Gerbro Securities, Inc., (the Company) as of April 30, 2006,
and the related statement of income, changes to stockholders’ equity and
cash flows for the year then ended that you are filing pursuant to rule 17a-5
under the Securities Exchange Act of 1984. These financial statements are
the responsibility of the Company’s management. Our responsibility is to
express an opinion on these financial statements based on our audit.

We conducted our audit in accordance with the auditing standa‘rds generally
accepted in the United States of America. Those standards generally require
that we plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free of material misstatement. An audit
includes examining, on a test basis, evidence supporting the amounts and
disclosures in the financial statements. An audit also includes assessing the
accounting principles used and the  significant estimates made by
management, as well as evaluating the overall ﬁnancia‘tl statement

presentation. We believe that our audit provides a reasonable basis for our
opinion. '

In our opinion, the financial statements referred to above pres ent fairly, in
all material respects, the financial position of Gerbro Securities, Inc., at
, 2006, 1n canformity with accounting principles generally accepted

Michael S. Settler, CPA, PC
July 26, 2006
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VIA CERTIFIED MAIL «7002 2410 0000 6572 3764»

July 17, 2006

James Gerber

Gerbro Securities, Inc.
427 Bedford Rd

Suite 270

Pleasantville NY 10570

Dear Mr. Gerber:

This acknowledges receipt of Gerbro Securities Inc.’s April 30, 2005 annual filing of audited

financial statements made pursuant to Securities Exchange Commission (SEC
5(d). The report as submitted appears to contain the following deficiencies:

An Accountant’s Opinion(s) which covers ail of the statements and sche

Rule 17a-

dules filed

except for the SIPC Supplemental Report and the material inadequacies report

pursuant to SEC Rule 17a-5(e)(1)(i).

Statement of Changes in Stockholder's Equity or Partner's or Sole Proprietor's Capital

pursuant to SEC Rule 17a-5(d)(2).

Based on the above, your filing does not comply with the‘requirements of the Rule. The text
of the Rule is reproduced in the NASD Manual under the section title SEC Rules &

Pursuant to the provisions of NASD Rule 8210, we request that you send one ¢
item(s) listed above to this office and to the appropriate SEC regional or district

completed Form X-17A-5 Part lil Facing Page, a copy of which is enclosed for y
convenience,

“Regulations T. We urge you to review the Rule with your independent accountant.

our

New Jersey District Office

581 Main Street
7th Floor
Woodbridge, NJ

Investor protection. Market integnty. 07035

opy of each
office, and
two copies to the SEC Washington, DC office. Your submissions must include a new

tel 732 596 2000
fax 732 596 2001
www.nasd.com
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Please respond to this matter by July 31, 2006. Questions may be addressed
Senior Compliance Examiner, at (732) 596-2055.

Sincerely,

(ot ;bg,\\\

Catherine Dunn
Staff Supervisor

CD/ev
Enclosure: Form X-17A-5 Part ill Facing Page

ce: Tom McGowan, Assistant Director
Office of Financial Responsibility
Securities and Exchange Commission
Division of Market Regulation
450 5" Street, NW
Washington, DC 20549

Michael Settler, Certified Public Accountant
P O Box 307
Pleasantville, NY 10570

Elena Villar, Senior Compliance Examiner

CRD# 001989

to Elena Villar,




